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reliable. Your interpretation of the following would be appreciated: 


"On 26 July 1951, the following information was received from 


wovecsens 


confidential informant::::::::::on 23 July 51, Siao Ke (Chinese), Chief of 
the Secret Service, Chinese Communist government arrived in Pyongyang and 
met with Peng Te-huai (Chinese), Commanding General, Chinese Communist 
Forces in Korea and Kim Tl Sung (Korean), Commanding General, North 
Korean forces, At this meeting Siao said the following: ‘World war 
three will start when the peace treaty negotiations are started with 
Japan on h September 51. Because of this there is no need to back dow 
or be weak in our talks at Kaesong.!" 
rad 

COMMENT: This report is quite similar to another furnished by.iiis: 
‘INILand published as item 1a(3) in Watch Report Number 9, 16 July 51. 
This cited report follows: On 11 July 51, Siao Ke sent the following 
message to Peng Te~huai: "According to Vice President Liu Shao Chi, we 
are ordered to prepare for the third world war which will start in the 
near future. The US is using the cease-fire talks to stall for time to 
prepare her industries for the coming war. During the cease-fire taiks, 
we must not yield one point to the US. If we do, it may hinder us in 
the coming third world war." 





In both reports, Siao, Ke (or Sio, Ka,), Chief of Secret Bureau of 
CCG, informs Peng Te-huai that world war three is imminent and that the 
Communist "cease-fire" delegation should not 'yield one point to the UsS' 
or back down or be weak in the talks at Kaesong." It may be most 
Significant that after each of the above instances (and in opposition to 
Siao's advice) the Communists did make concessions ~ first, in agreeing 
to UN demands of 13 July, and second, in acceding to the UN position that 
the subject of the withdrawal of non-Korean troops should not be included 
on the armistice agenda. ys 


Several recent reports are significant in interpreting the above. 


Numerous reports from secs |’ bave revealed a basic 
clash between Lin and Wao over both foreign and domestic policies. One 
report alleged that Liu is even plotting to seize control of the govern- 
ment. Liu is the chief of the pro-Russian clique in the CCG and has 
plugged for closer ties with the USSR and for a continuation of the war 
with increased effort. For example, NII reported that on 25 June 
Chu En Lai (CCF Foreign Minister) and Liu Shao-chi met in Peiping. Chu 
said = "If the UN will recognize China's aims, China should make an effort 
to stop the conflict peacefully . .." Liu replied - "I am not optimistic 


about a peaceful outcome. We are able to continue the fight . . . until 
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the Third World War begins... We should utilize our finest men so 
that we can inflict heavy personnel losses on the enemy." Prior to 
25 June, Liu had made several appeals for increased CCF participation 
in Korea and for diversion of more of China's resources to the war effort. 





On the other hand, Mao does not share Liu's view on the Korean war 
as is demonstrated by a recent report in which a Stockholm newspaper 
alleges that the Soviets are extremely angry at Mao for "sabotaging the 
war effort" and for "working directly against Soviet interests" in Korea. 
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The dissension between Mao and Liu became so violent that... 
reported that on 28 June Mao ordered Liu, Shao-chi, Vice President CCG to 
maintain silence and to remain in his residence. Mao also ordered Chou 
En-lai to make contact with UN forces in Korea in order that an armistice 
could be established. 


a 
‘ This latter action did not quiet Liu as he and his group continued 

to oppose Mao covertly, probably through Peng Te-huai, himself a member 

of the pro-Soviet clique. Two reports would indicate this. On 1 duly, 
Peng Te-huai sent a message to all Chinese Division Commanders advising 
them that the Communist delegates at Kaesong are representing a "victor- 
ious army" and "no concessions will be made to South Korean demands." 

On 12 July, Peng sent the following message to his Division Commanders - 
"ALL Divisions will prepare immediately for counter-attacks against the 
enemy. The cease~fire talks will not be successful . . ." These two 
‘messages would indicate that Peng Te-huai desires to prolong the war, or 
at least is receptive to the advice and information of Liu and his cohorts. 


The subject report then appears to be another phase in the covert 
campaign Liu is waging to disrupt negotiations and to prolong the war. 
The fact that negotiations contime in a conciliatory vein in spite of 
the opposition of the pro-Soviet clique indicates that Mao still controls 
the governnente 


In summary, the subject report plus the background. data cited above 
suggests the followings 


le Mao Tse-tung is currently seeking a peaceful settlement of the 
Korean conflict. 


2e He is being opposed in this desire by Liu Shao~chi and the pro- 
Soviet cliquee This opposition has been both overt and coverte 


3e Mao Tse~tung is still in control of the GCG as his desires and 
wishes have governed the conduct of negotiations thus far in spite of 
opposition by the pro-Soviet clique. 


ke The pro-Soviet clique, in furtherance of its aim of prolonging 


the war, is attempting to disrupt the armistice negotiations by instilling 
in the Communist delegation an uncompromising belligerent attitude, 
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The primary device by which they seek to instill this attitude is by 
assuring the Communist leaders that World War III is inminent and that 
there is no use in trying to reach a compromise solution as the US is 
not sincere and World War IIT will overtake the current negotiations. 


5e The probability that the pro-Soviet clique desire to prolong 

the war leads to the speculation that the Soviet Union itself wants to 
‘see the conflict continued. If this is true, then the prime mover in 

the desire to obtain a peaceful settlement must be Mao Tse-tung. He 

may well be sustaining the negotiations against the will of the Kremlin 
and against the opposition of elements of his own government. This 
speculation at first glance is at odds with the fact that the USSR's 
Malik put forth the initial armistice "feeler." One explanation in 
cononance with both of these two apparent contradictions is that Mao 
flatly informed the-Soviets that he intended to seek peace, and the 
Soviets, although opposed, made what capital they could out of the affair 
by making the armistice overtures and thus strengthening their world 
propaganda position as the "apostles of peace." Nevertheless, they still 
desire a prolongation of the war and are attempting to sabotage negotiation 
through their Chinese sympathizers. 


The position of the North Koreans cannot be accurately determined, 
but in any event they are Junior partners in the affair. 


6. ‘the subject report; therefore, is believed to be another effort ° 
py the pro-Soviet clique to disrupt the Kaesong conference, and the 
assertion that World War III will be initiated on September is primarily 
intended to instill an wmcompromising attitude in the delegates and does 
not necessarily reflect any accurate knowledge in the possession of the 
pro~Soviet clique. Intelligence available to GHQ does not indicate the 
initiation of open hostilities by the Soviet Union in the immediate futuree 


